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1 . IN PRIVATE DISCUSSION WITH ADB VICE PRESIDENT FOR 
OPERATIONS A.T. BAMBAWALE, U.S. EXECUTIVE DIRECTOR 
EXPRESSED SENSITIVITY OF U.S. GOVERNMENT TO ANY 
ASSISTANCE FROM ADB WHICH MIGHT FACILITATE FORCED 
POPULATION RESETTLEMENT IN VIETNAM. USED ALSO INQUIRED 
AS TO WHAT ROLE SAIGON POWER PROJECT OR ANY OTHER ADB 
PROJECTS WILL PLAY IN FACILITATING EFFORTS BY SOCIALIST 
REPUBLIC OF VIETNAM IN NEW ECONOMIC ZONES. 

2. ON LATTER POINT, OPERATIONS MANAGER FOR VIETNAM 

ZIA NOORZOY, WHO HAS VISITED SAIGON, SUBSEQUENTLY CALLED 
ON USED. HE NOTED THAT ORIGINALLY THE SAIGON POWER 
PROJECT WAS TO PROVIDE TRANSMISSION LINES IN A LOOP 
AROUND THE CITY. HOWEVER, THE REVISED PROJECTED CALLS 
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FOR EXTENSION OF LINES WEST TO AN INDUSTRIAL CENTER AT 
BIEN HOA AND EAST TO NEW ECONOMIC ZONES (AGRO-INDUSTRIAL 
AREAS). THESE ECONOMIC ZONES WERE ESTABLISHED BY THE 
NEW GOVERNMENT WELL BEFORE THE DIALOGUE WITH ADB BEGAN. 

NONE OF THE ADB PROJECTS HAD ANY INFLUENCE ON SETTING UP 
THESE ZONES AND MOVING PEOPLE INTO THESE AREAS. THE 
ZONES WERE PLANNED TO ASSIST AGRICULTURAL PRODUCTION AND 
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INCLUDE BUILDING ROADS, BRINGING IN WATER, ESTABLISHING 
SCHOOLS, ETC. AND NOORZOY, WHO WAS SHOWN SOME OF THE 
PLANS, WAS IMPRESSED WITH THE QUALITY OF THE EFFORTS. 

3. NOORZOY SAID THAT THE GOVERNMENT SELECTED PEOPLE TO 
MOVE TO THESE ZONES WHO ORIGINALLY HAD COME TO SAIGON FOR 
SECURITY REASONS OR TO SEEK EMPLOYMENT AND WERE NOW 
UNEMPLOYED. THE GOVERNMENT IS INVESTING ITS OWN RESOURCES 
BOTH IN CASH AND IN KIND (FARM TOOLS, SEEDS, ETC.). THE 

LAND ITSELF BELONGS TO THE COOPERATIVE. HOWEVER, EACH 
FAMILY IS ALLOTTED TEN PERCENT OF THE LAND TO GROW CROPS 
FOR SALE, WITH THE BALANCE GOING TO THE COOPERATIVE. 

WHILE LIFE IS NOT EASY, HE ADDED, AT LEAST FACILITIES DO 
EXIST IN THESE ZONES. IN THE PARTICULAR ZONES WHERE THE 
POWER LINES ARE TO BE INSTALLED, ACCORDING TO NOORZOY, 

THE GOVERNMENT WAS GOING TO DO IT ANYWAY. THESE TRANS- 
MISSION LINES WILL ALSO FACILITATE SUCH THINGS AS PUMP 
IRRIGATION. THUS, TAKEN ALL TOGETHER, THE PROJECT STILL 
MAKES SENSE TO THE BANK AS IT WILL IMPROVE THE LIVELIHOOD 
OF THE ZONES' RESIDENTS. 

4. IN RESPONSE TO A DIRECT QUESTION FROM THE USED AS TO 
WHETHER THE GOVERNMENT WAS MOTIVATED BY A DESIRE TO FORCE 
MOVE PEOPLE ON POLITICAL GROUNDS, NOORZOY RESPONDED IN 
THE NEGATIVE. HE BELIEVES THAT THESE NEW ECONOMIC ZONES, 

ON THE BASIS OF HIS PERSONAL OBSERVATION, ARE NOT 
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BEING USED AS 'PUNISHMENT" NOR AS RE-EDUCATION CAMPS, 

BUT RATHER ARE TRUE FARM COMMUNITIES WHICH IN PART AT 
LEAST FORMERLY WAS FARMED WHEN SECURITY CONDITIONS 
PERMITTED. NOORZOY SAID THAT HE TALKED TO FARMERS IN 
ONE LOCALITY; VISITED A LOCAL GOVERNMENT HEADQUARTERS; 

AND WENT OVER THE ENTIRE PLAN FOR THE AREA. HE SAID 
THEY HAD MAPS, DESIGNS AND TARGET DATES FOR PROJECTS 
AND ALL IN ALL WERE FAIRLY WELL ORGANIZED. 

5. WITH REGARD TO OTHER PROSPECTIVE PROJECTS FOR REACTIVA 
TION THIS YEAR (BINH DINH IRRIGATION, GO CONG PIONEER 
AGRICULTURE, TAN AN INTEGRATED AGRICULTURE AND SAIGON 
WATER DISTRIBUTION, NOORZOY INDICATED NONE OF THEM HAVE 
ANY RELEVANCE TO THE NEW ECONOMIC ZONES. TWO OF THE 
PROJECTS (GO CONG AND TAN AN) ARE IN THE MEKONG DELTA. 

THEY WILL REMAIN ABOUT AS BEFORE, AND THE BANK MISSION 
RETURNING THIS WEEK WILL BRING BACK INFORMATION ON ANY 
DEMOGRAPHIC CHANGES. THE BINH DINH PROJECT IS IN THE 
CENTRAL AREA ALONG THE COAST, A TRADITIONALLY FOOD 
DEFICIT AREA. THIS PROJECT IS ALSO BASICALLY AS 
ORIGINALLY APPRAISED, AND AUGMENTING FOOD PRODUCTION CAN 
BE WELL JUSTIFIED. THE BANK MISSION HAS ALSO REVIEWED 
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THE SAIGON WATER SUPPLY PROJECT. IT REMAINS WITHIN THE 
CITY ITSELF AND WILL PROVIVE FOR A MODEST INPUT BY THE 
BANK. 

6. NOORZOY ALSO NOTED THAT, WHILE VISITING ROME THIS 
PAST WEEK, HE HAD HELD DETAILED DISCUSSIONS WITH IFAD, 

WHICH IS EAGER TO MOVE AHEAD IN MANY FOOD-DEFICIT 
COUNTRIES. IFAD WOULD LIKE TO GET STARTED IN VIETNAM 
THROUGH CO-FINANCING WITH THE BANK. ALTHOUGH HE HAD NOT 
YET DISCUSSED HIS VISIT TO IFAD WITH MANAGEMENT, HE 
THOUGHT THE BANK WOULD NOT LIKELY PROPOSE ANY NEW PROJECTS 
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FOR IFAD THIS YEAR. ONE POSSIBILITY, HOWEVER, MIGHT BE 
FOR IFAD TO PARTICIPATE IN ONE OF THE REACTIVATED 
PROJECTS. ALSO, IT MIGHT BE QUITE POSSIBLE TO INCLUDE A 
TECHNICAL ASSISTANCE COMPONENT TO STUDY A SECOND PHASE 
FOR ONE OR TWO OF THESE AGRICULTURE/IRRIGATION PROJECTS. 
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